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7R WUDFH WKURXJK WKH VRUWV RI FKDQJHV GHVFULEHG E\ WKH PRGHO LQ GHWDLO WKH ILUVW VWHS LV WR H[DPLQH KRZ PDMRU HFRQRPLF DJJUHJDWHV VKLIW RYHU WLPH 7R WKLV HQG WKH FRXQWU\ SDSHUV GHSOR\ VHYHUDO VLPSOH WLPH VHULHV GHFRPSRVLWLRQ WHFKQLTXHV 7KH HVVHQWLDOV DUH RXWOLQHG LQ WKLV VHFWLRQ EHJLQQLQJ ZLWK HIIHFWLYH GHPDQG DQG JRLQJ RQ WR HPSOR\PHQW SURGXFWLYLW\ JURZWK DQG WKH IXQFWLRQDO LQFRPH GLVWULEXWLRQ (IIHFWLYH GHPDQG
2YHU WKH OLEHUDOL]DWLRQ SHULRG WKHUH KDYH EHHQ VXEVWDQWLDO FKDQJHV LQ GHPDQG VLGH SDUDPHWHUV VXFK DV LPSRUW FRHIILFLHQWV DQG VDYLQJV UDWHV DORQJ ZLWK MXPSV LQ IORZV VXFK DV DQQXDO H[SRUWV LQYHVWPHQW HWF ,W LV LOOXPLQDWLQJ
3 / = l SURYLGHV D XVHIXO WRRO WR DQDO\VH MRE JURZWK DFURVV VHFWRUV /HW L / EH HPSOR\PHQW LQ VHFWRU L ZLWK Ê = L / / /HW L ; EH UHDO RXWSXW LQ VHFWRU L DQG 3 ; [ L L = RU VHFWRUDO RXWSXW SHU FDSLWD 7KH ODERXURXWSXW UDWLR LQ VHFWRU L FDQ EH ZULWWHQ DV L L L ; / E = DQG OHW 3 / L L = l 7KHQ ZH KDYH Ê Ê = = L L L L L [ E 3 ; ; / l 7DNLQJ ILUVW GLIIHUHQFHV JLYHV Ê Ê - = + = Ö Ö Ö Ö Ö L L L L L L [ E [ r l l l
VR WKDW WKH JURZWK UDWH RI WKH RYHUDOO HPSOR\PHQW UDWLR LV GHWHUPLQHG DV D ZHLJKWHG DYHUDJH DFURVV VHFWRUV RI GLIIHUHQFHV EHWZHHQ JURZWK UDWHV RI RXWSXW OHYHOV SHU FDSLWD DQG ODERXU
SURGXFWLYLW\ ZLWK SURGXFWLYLW\ GHILQHG DV L L L / ; = r DQG L L E Ö Ö - = r

/DERXU SURGXFWLYLW\ JURZWK )RUPDOL]LQJ D VXJJHVWLRQ E\ 6\UTXLQ RQH FDQ DOVR GHFRPSRVH JURZWK RI RYHUDOO ODERXU
SURGXFWLYLW\ Ê Ê = = L L / ; / ; r 7KH ILUVW GLIIHUHQFH GHFRPSRVLWLRQ LV @ Ö Ö > Ö L L L L / / / ; ; ; Ê - = r Ê Ê - + = L L L L L ; / / ; ; / / Ö > Ö r Ê Ê - + = L L L L L /3; / Z L L L = q 7KH ILUVW GLIIHUHQFH YHUVLRQ RI WKH GHFRPSRVLWLRQ RI SD\PHQWV LV WKHQ Ê - - - + - - P - - = @ Ö Ö Ö Ö > Ö Ö Ö L L L L / ; 3 Z ; 3
,I D EUHDNGRZQ RI YDOXHDGGHG E\ FRPSRQHQWV LV DYDLODEOH SURYLGHV D XVHIXO PHDQV WR WKLQN DERXW SURGXFWLYLW\ DQG SD\PHQW VKLIWV ,I
U3. Productivity growth = annual rate of change of productivity (Q/L) T = traded goods sectors NT = non-traded goods sectors Reallocation effects: see decomposition methodology in Taylor et al. (1998) .
